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PAGE 01 MEXICO 00812 220006Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO NSC-05 SS-15 INR-07 NSCE-00 OMB-01 EB-08 
CIAE-00 PRS-01 DODE-OO INRE-00 SSO-OO /048 W 

2200 12Z 004964/70 

O 212340Z JAN 77 ZFF-6 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC IMMEDIATE 9845 
INFO TRSY WASHDC IMMEDIATE 

UNCLAS MEXICO 0812 

E.O. 11652: N/A 
TAGS: EFIN MX 

SUB J : BANK OF MEXICO STATEMENT ON PESO 
REF: MEXICO 0769 

1 . FOLLOWING IS AN INFORMAL TRANSLATION OF BANK OF MEXICO 
STATEMENT ISSUED IN THE AFTERNOON OF JANUARY 20. 

2. "YESTERDAY. WITHIN THE FLOATING EXCHANGE RATE SYSTEM. 

THE RATE OF EXCHANGE INCREASED UP TO 24.50 OWING TO AN 
INCREASED IN DEMAND FOR U.S. DOLLARS. IT MUST BE TAKEN 
INTO ACCOUNT THAT THE FREE EXCHANGE MARKET IS STILL IN 
THE PROCESS OF FORMATION. THE ACTIVITIES OF PURCHASERS 
AND SELLERS CAN SHOW DISPARITIES ON A DAILY 

BASIS WITHOUT SERIOUS CONSEQUENCES. IN 

SOME OCCASIONS IN WHICH SALES AND PURCHASES DO NOT BALANCE, 
ABRUPT FLUCTUATIONS CAN OCCUR LEADING TO AN INCREASE 
IN THE RATE AS WELL AS A DECLINE AS HAPPENED IN DECEMBER." 
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